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MARKET OUTLOOK
Chinese Garlic

Coronavirus
affecting
exports

The overall outlook has been favorable for most produce categories.  There has been a few categories listed above
that have taken a hit due to COVID-19 circumstances and growing region transitions.  
 
Most markets have bottomed out and are now adapting to the changes in demand.  Food service pulls are
beginning to see some life again after a two month lull.  This additional movement will help to balance the
marketplace as California growing regions hit their peak growing season.  Wet veg has had an excellent transition
and had no shortages this season.  Tomatoes are on alert, especially Rounds, as growing regions are transitioning
and supply has had a hard time keeping up with retail demand.
 
Good weather is on the forecast, and for the most part, we are seeing some stable conditions which should help
to finish off a strong May growing season.  Expect some slight bumps as the markets react to restaurant and food
service customers reopening and distributors trying to manage changes in weekly demand.  Please stay in
constant communication with your partners as we navigate these unknown periods.  
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Low 50s

Low 70s Low 50s

Highs Lows

Mid 70s

Low 80s

Mid 50s

Regional Weather Forecast

Low 70s

Sunny and partly cloudy with hot days.

Alma, GA

Watsonville, CA

Oxnard, CA

Salinas, CA

Partly cloudy and sunny with rain and
thunderstorms periodically throughout the week. Mid 60sMid 80s

Huron, CA

Regional Transportation Report
National Diesel Average: $2.386(wk 21)
                                 2019 : $3.163(wk 21)

NPC continues to monitor and track diesel fuel averages by state as well as reported truckload
freight rates on a weekly basis. Transportation continues to work through its most significant
structural changes in years in regards to new laws and regulations stressing available truck

volume and controlling drivers.

Regions with shortages: Slight shortage in SoCal, Watsonville, and
Central & South Florida.
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Low 60s Low 60s

Partly cloudy and sunny next week.

Upper 60s

Low 80s

Low 100s

Mid 70s

Low 80s

Mid 50s

Idaho Falls, ID Partly cloudy and sunny all week. 

Upper 50s

Partly cloudy and sunny next week.

Partly cloudy and sunny next week.



Weekly Market Changes

Asparagus

Avocados

Grass is still on alert due to lack of flights available from Peru to the US with COVID-19 limiting
movement.  Anticipate markets to be short and price to elevate until MX can pick up the slack in two
weeks and help out with limited Peru exports.  Markets softened slightly again this week and should

see an uptick in volume heading into next week.  

 

 Quality: GOOD Supply: BAD

 Quality: GOOD Supply:
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Overall the market is stable but has seen some bumps due to COVID-19.  We are seeing retail
driving the market which leaves certain sizes long.  Currently California product has been in good

supply.  So far there has been sufficient quantity and quality of product crossing the border. 

Bananas
Quality: GOOD Supply: GOOD

Overall there hasn't been much fluctuation in the banana market.  Supply and quality have
been good and freight costs have been level leaving the banana industry quite stable.

Berries, Mixed

 

Quality: GOOD Supply:

Blackberries and Raspberries are still strong out of Mexico and should continue to have a major share of
the marketplace until domestic hits it's stride in the next couple of weeks.  Product harvest out of CA has

begun and is picking up steam.  Blueberries have been strong on the East Coast from FL and GA.  Out
West blues are just beginning to see decent supply.  Quality has been good across all three categories.  

Broccoli supplies continue to be steady with ample supplies.  The current harvest is
coming from Salinas, CA and Santa Maria, CA.  Growers are reporting good quality and

good weights at this time. Good supplies are expected going into next week.

Broccoli
 Quality: GOOD Supply:

Brussels Sprouts

Supplies continue to be very limited on Brussels Sprouts.  Poor quality is affecting
supplies at the time of harvest.  Market is active prices are also escalated.

Growers are expecting limited supplies for 2 weeks.

Quality: Supply:

GOOD

GOOD

GOOD

ALERT

Cantaloupe
Supply is available and in good quality.  Over the past week, there has been a slight uptick in

food service which has helped the melon markets.  Brix levels and exterior have been optimal. 
 Import product through Florida has reached an end and there will be a small gap on larger size

product in the next two weeks if domestic product doesnt size up fast enough.

Quality: GOOD Supply:

ALERT
BADBAD

FAIR



Weekly Market Changes

Cauliflower Quality: GOOD Supply:

Celery
Celery supplies continue to be steady. The current harvest is coming from Oxnard, CA and
Santa Maria. Waiting for Salinas crop to start the first week of June.  Good quality is being

reported by multiple growers. Good supplies are expected to continue for next week.

Quality: GOOD Supply:
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Corn

As expected, corn supplies tighten due to the Memorial Day holiday. Rains in the growing areas as been
a factor too. Growers are looking for lower prices after the holiday then they will ramp up again prior to

the 4th of July holiday.

Quality: GOOD Supply:

Cucumbers
No change on Cucumbers this week. Good supplies and pricing for cucumbers

continue this week. Growers are reporting nice quality for crops out of the East. The
market is expected to remain steady for the next few weeks.

Quality: Supply:

Eggplant

Eggplant remains tight this week. Production out of Mexico is transitioning.
Production out of California is picking up. With that in mind some pricing pressure is

expected in the week's to come.

Quality: Supply:

Cauliflower supplies continue to be steady with good supplies. The current harvest is
coming from Salinas, CA and Santa Maria, CA.  Good quality and good weights are reported

by multiple growers at this time. Good supplies are expected going into next week.

GOODGOOD

GOOD

GOOD

GOOD

FAIR

Chinese Garlic
Chinese garlic is on alert due to Coronavirus affecting labor and also ports allowing

product out of China.  We anticipate this to remain and also continue to add pressure on
garlic prices until the virus is contained.  The overall outlook continues to look worse as

more and more time passes and import product is cut short.  

Quality: GOOD Supply: BAD

ALERT

Carrot Sticks Quality: Supply:GOOD

COVID-19 has had an impact on value added carrots and the array of pack sizes and cuts
available to the market.  The additional labor and contact throughout the supply chain has

put this item on alert for a second straight week.

BAD
ALERT

FAIR
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Weekly Market Changes

Grapes
Overall both red and green grapes are in good shape this week and are looking to stay in that
condition moving into next week as well.  Supply on each is backed up with solid inventory and

quality has been awesome.  Demand has dropped which should put more downward pressure on
market prices.  We have seen some slight increase in demand but still nothing to lift prices.

Quality: GOOD Supply: GOOD

Honeydew Quality: Supply:

Iceberg
Lettuce supplies continue to be steady with good supplies.  The current harvest is coming
from Salinas CA and Santa Maria CA.  Good quality and good weights are been reported

by multiple growers. Good supplies are expected to continue for next week.

Quality: GOOD Supply:

Red and Green Leaf
Supply and quality have been good on both colors.  Not seeing any issues on supply or

quality at this time.

Quality: GOOD Supply:

Tender Leaf
 Growers aren’t reporting any issues on supply and quality has been fine.  Look for this

to continue for a few weeks.  

Quality: GOOD Supply: GOOD

Romaine Leaf
Romaine and Romaine hearts continue to be steady with ample supplies. The current

harvest is coming from Salinas CA and Santa Maria CA.  Good quality and good weights are
reported by multiple growers. Good supplies are expected to continue for next week.

Quality: GOOD Supply:

GOOD

GOOD

GOOD

GOOD

Lemons
Lemons have been steady over the past month but have crept back up in the last week.  As we move
through May, smaller size fruit is becoming limited and will remain that way until Chile begins in mid-
June.  We don't anticipate seeing a huge climb in the next few weeks, markets should remain slightly

lower than normal due to lower demand.  

Quality: GOOD Supply: GOOD

Supply is available and in good quality.  Over the past week, there has been a slight uptick in
food service which has helped the melon markets.  Brix levels and exterior have been optimal. 
 Import product through Florida has reached an end and there will be a small gap on larger size

product in the next two weeks if domestic product doesnt size up fast enough.

FAIR



 

 

Weekly Market Changes
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Limes
Still seeing good supply on product crossing the border.  FOB's dropped significantly a few
weeks ago with a flush of inventory crossing the border.  This week we saw  a slight drop in

price and should continue to see a steady supply against demand. 

Onions
We are seeing the WA storage crop season come to a close and the California summer crop
begin.  Transition to CA has been good with FOB"s on yellows ranging from $8-10 this week. 
 Red's are in the $6-7 range while whites are in the $10-12 range.  We anticipate a smooth

couple of weeks with demand meeting supply.

Quality: GOOD Supply: GOOD

Quality: GOOD Supply: GOOD

Green Onions

Good quality and good yields reported by multiple growers.  Prices are back
to normal and not escalated.  

Quality: GOOD Supply: GOOD

Peppers, Bell
Just like last week, pricing for all Bell Peppers is elevated this week. Demand exceeds supplies out of

Mexico and the East Coast. The pepper market is expected to remain elevated but stable for the
next week or so. Production out of Georgia is just starting and volumes are expected to pick up in

the weeks to come. 

Quality: GOOD Supply:

Pineapple

Good supply versus how much demand is currently in the marketplace.  Expect to see solid
product and good supply for the next few weeks with sizing on the larger side.

Quality: GOOD Supply:

Oranges
Still dealing with a lopsided marketplace with limited pulls from food service.  We have

seen some pressure on price over the past two weeks and are beginning to see
certain sizes more limited and increase in price.  Valencia's began this week and will
continue throughout the summer period.  Navels will stay available throughout the

summer but trend on the larger size until volumes return in MId October.  

Quality: GOOD Supply:

GOOD

ALERT
BAD

FAIR



Weekly Market Changes
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Summer Squash
Green and Yellow Squash are still running at reasonable costs right now. At the same

time growers are reporting some strength on yellow squash this week.  Growers out of
the East Coast are reporting some scaring. The market is expected to remain steady to

slightly up in the next few weeks.

Quality: Supply:

Strawberries

The strawberry growing regions are headed into a strong harvest period with good weather on the
forecast in the growing regions.  Quality has been excellent and Salinas/Watsonville have begun
production but we are still seeing a bulk of the product coming out of Santa Maria and Oxnard.

Quality: Supply:

Tomatoes Prices for Round Tomatoes are slightly elevated this week but are down considerably from last
week and the week before. There is a Two Tier Market on Rounds and Roma's at this time.
Costs out of Mexico is more competitively priced compared to domestic product out of the
South Eastern USA at this time. Costs for Round Tomatoes are expected be unstable for the

foreseeable future. Prices for Roma’s are still very reasonable and the best value out of all
tomatoes at this time.

Quality: Supply:

GOODGOOD

GOOD GOOD

ALERT

Watermelon Quality: Supply:GOOD GOOD

Supplies have been picking up steam over this past week but in comparison to previous
years harvests, there is still less volume in the marketplace.  Import crop out of MX has
been down which has created the off-balance market.  Expect to see better volume as

domestic crop improves and volume harvests begin.

Potatoes
The potato market has stabilized over the past month as we have seen weaker pulls across the
country.  We anticipate this to remain balanced as we progress through the next month.  Not

much change from last week to this week and we are seeing overall good quality.

Quality: Supply: GOODGOOD

BADFAIR



Industry Report
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Farms, packinghouses now under Defense Production Act

 
"The U.S. Department of Agriculture now has the authority under the Defense Production Act to help prevent supply interruptions at Food and
Drug Administration-regulated food facilities, including farms, packinghouses and fresh-cut processing facilities.
 
In theory, USDA could force produce facilities to stay open even if state or local officials want plants to close because of a spike COVID-19 cases.
 
Building off an executive order in late April aimed at keeping meat processing plants open, the USDA and FDA signed a memorandum of
understanding that gives USDA authority over FDA-regulated foods, including fruits and vegetables.
 
“This action is another in a series of proactive steps the USDA and FDA have taken to maximize food availability following unprecedented
disruptions the COVID-19 pandemic has caused to food supply chains that have been established and refined for decades,” the USDA and FDA
said in a statement attributed to Mindy Brashears, under secretary for food safety for USDA, and Frank Yiannas, FDA deputy commissioner for
food policy and response.
 
“This is an important preparedness effort as we are approaching peak harvesting seasons, when many fruits and vegetables grown across the
U.S. are sent to be frozen or canned,” the statement said. “The MOU creates a process for the two agencies to make determinations about
circumstances in which the USDA could exercise its authority under the Defense Production Act (DPA) with regard to certain domestic food
resource facilities that manufacture, process, pack, or hold foods, as well as to those that grow or harvest food that fall within the FDA’s
jurisdiction.”
 
Jennifer McEntire, vice president of food safety and technology or the United Fresh Produce Association, said the MOU is something that could
be useful to have in case of supply disruptions related to COVID-19.
 
“Ideally, we would not need it, and we wouldn’t have those types of closures, and the visibility associated with those issues that the meat
industry has,” she said. “I think that this is a proactive step that the USDA and FDA have taken to work together in the event that something
catastrophic should happen.”
 
McEntire said the industry is working to prevent the spread of COVID-19 by putting in place guidance available from trade associations and
some states. The Centers for Disease Control is expected to issue general guidance for food operations related to COVID-19 but hasn’t done so
yet.
 
“I don’t expect that it is going to be commodity-specific or sector-specific, although I do think it would be helpful to have that standardized
guidance coming from some kind of government authority,” McEntire said.
 
USDA regulates food safety of meat, poultry and eggs, while the FDA covers all other food, including fruits and vegetables.
 
The USDA/FDA statement said outbreaks of COVID-19 among workers at food resource facilities or among harvesting crews could lead to
reduction in production capacity.
 
“Likewise, actions by states or localities could lead to the closure of food resource facilities or to commodities not being harvested,” according to
the statement. “ ... Food resource facility closures or harvesting disruption could threaten the continued functioning of the national food supply
chain, undermining critical infrastructure during the national emergency.”
 
A news release from Farmworker Justice, an advocacy group for farm workers, said the MOU would not necessarily prevent supply disruption.
 
“It’s unclear what the administration intends to do if its failure to require protections for workers leads to widespread illness among workers on
farms and in processing facilities,” president Bruce Goldstein said in the release. “Would they continue to work while being sick? Would they be
replaced? If so, by whom?”"
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