WEEK 6 : February 7 - February 13, 2022

MARKET OUTLOOK

WINTER STORM ALERT: A major winter storm will impact the Central, Eastern and
Southern U.S. over the next few days which will affect a lot of deliveries. Please reach
out to your NPC rep/local distributor if you have any concerns.

Asparagus
Banana

Regional Weather Update:
Oxnard, CA: Sunny with highs in the 70s and lows in the 50s with partly cloudy
towards the weekend.
Salinas, CA: Sunny with highs in the 70s and lows in the 40s with partly cloudy on the
weekend.
Yuma, AZ: Sunny with highs in the upper 70s to low 80s and lows in the mid-40s to
mid-50s with partly cloudy on the weekend.
Immokalee, FL: Partly cloudy throughout the week with highs in the mid-70s to 80s
and lows in the 50s with some shower on Wednesday and sun on Saturday.
Idaho Falls, ID: Partly cloudy with highs in the mid-20s and lows in the low 10s with
sunny on the weekend.
Transportation:
National Diesel Average : $3.846 Compared to Last Year: $2.738
Shortages : Seeing high freight rates, with extreme shortages remain in CO, FL, ID,
MN, NC, ND & OR; slight shortage in: AZ, CA, ID, MI, MN, MS, ND, OR, TX, WA & WI

Beans: Green beans & Snow
Peas
Berries: Blacks, Blues &
Strawberries
Brussels Sprout
Carrots
Citrus: Limes, Oranges
Corn
Grapes
Lettuce: Romaine
Mushrooms
Onions
Peppers Bell
Potatoes
Tomatoes
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Apples

SUPPLY
FAIR
QUALITY
GOOD

Asparagus

SUPPLY
FAIR
QUALITY

The market continues to stay firm as demand remains strong, leaving growers with less fruit.
Overall crop is down this year. Washington apple crop is significantly smaller than previous years.
The heat Washington has experienced past summer has resulted in some challenges that the
industry is still dealing with. The average fruit size appears to be down a half size to a full size and
bi-color varieties had troubles reaching their optimum appeal. We can expect strong market for
large, premium, high color No. 1 fruit. Premium Honeycrisp as well as Gala continues to be tight.
Pricing overall is running higher due to the shorter crop, inflation in the growing chain including
labor, picking, and transporting of apples. Quality has been good.

Limited volume coming out of Mexico. The cold weather has slowed down harvesting.
Peru is done until mid-March/early April. Volume is expected to improve in a couple of
weeks. Markets are active due to cold weather in Mexico and Valentine’s Day ads.

FAIR

Avocados

SUPPLY
GOOD
QUALITY
GOOD

Bananas

SUPPLY

GOOD

The results of the strike in GTM are being felt across the North and South. We are
managing through the issues at a local DC level. Banana volume continues to be tight due
to the cooler temperatures currently being experienced in the Tropics. While this is an
issue every year what further complicates this this year is “La Nina”, causing a lack of
precipitation less humidity levels needed to assist in the maturation of the banana.

SUPPLY

Blackberries: Prices for Blackberries are trending up this week. Production is trending
downward out of Mexico. Prices are expected to remain tight for the next couple
weeks. Growers are expecting some relief in early March.

GOOD
QUALITY

Berries

Total volumes for the US came in over projections for the first time in a few weeks. The
USDA maintains demand as ‘moderate’ and is reporting a slight relief in pricing from a
week ago. A week & a half until the Big Game! Ads are set and product is being
placed. National retail prices on conventional avocados increased over the last two
weeks. Conversations remain focused on post Super Bowl – many believe we are primed
for a decrease in market pricing, but if volumes are held back enough, pricing can stay
elevated.

FAIR
QUALITY
FAIR

Blueberries: Prices for Blueberries are trending down this week. Volumes are picking
up out of Mexico and South America. Growers continue to report challenges with
unloading delays at the ports as well as the current tight transportation environment.
Raspberries: Prices for Raspberries are trending up this week. Expect tight supplies and
higher costing for the next couple weeks. Production is coming out of Mexico currently.
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SUPPLY

Beans Green

FAIR
QUALITY
GOOD

Green Beans: Supplies on green bean are extremely tight out of Florida due to last
week’s freezing. Some grower has lost most of their crops. Supply not expected to
improve for another 60 day. This will cause a huge challenge with Mexico volume
taking on the East coast demands as well as dealing with colder weather and lack of
labor.
Snow Peas: Snow peas continue to be light out of Mexico.

Broccoli

SUPPLY
GOOD
QUALITY

Supplies continue to improved this week. Growers are reporting better yields at time
of harvest. Market pricing are also good. Growers are expecting supplies to continue
improving as temperatures warm up in Yuma AZ.

GOOD

SUPPLY

Brussels Sprouts

SHORT
QUALITY

Supplies continue to be extremely limited. Quality is reported as only fair with some
insect damage. Market is down a little. Expect for limited supplies for few weeks.

FAIR

SUPPLY

Carrots

POOR
QUALITY

California labor is still a huge problem. With short staff, some pack sizes are challenging
and to keep decent volume is complicated. There are a few items being prorated but
we hope to be over this in about 3 weeks. Quality and flavor are excellent.

GOOD

Cantaloupes

SUPPLY
GOOD
QUALITY
GOOD

Cauliflower

Cantaloupe arrival continue to lessen. Demands on the East coast has fallen due to the
poor weather in the eastern and midwestern parts of the country. Larger fruit pricing
remains consistent. The 12/15s have begun to shorten up causing the market to be
higher on those sizes. Quality remains good both externally and internally with good
brix.

SUPPLY
GOOD
QUALITY

Supplies have improved this week. Growers are reporting improved yields at the
time of harvest. Growers are expecting supplies to continue improving as
temperatures warm up in Yuma AZ.

GOOD
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Celery

SUPPLY
GOOD
QUALITY

Supplies continue to be steady this week. Growers are reporting steady yields currently.
Steady supplies coming from Oxnard CA and Yuma AZ. Market might get a little snug
when Mexico finishes up with its crop.

GOOD

Citrus

SUPPLY
FAIR
QUALITY
FAIR

Limes ALERT: The market has lost momentum as demand falls flat. However, Mexico continues
to experience overall low production results/yields, which represents trends that are compatible
with our seasonal timeline. Offshore fruit was “activated” as a supplement for the lack of
Mexican supplies but has ultimately led to escalated pricing competition market-wide, as fruit of
Mexican origin is vastly preferred. Large fruit is currently peaking, including approximately 50% of
crossings consisting of 110’s & 150’s. Small fruit is scarce, with particularly high demand on 200’s.
As we enter February, yields will continue to decline through the first half of Q2. Demand trends
will dictate velocity of cost increase and further shifts. As availability declines, please plan supply
in advance and be cognizant of frequent price changes.

Lemons: Lemon market and availability are currently steady. Peak sizing on 115/140 count fancy
with limited 165 and smaller. Mexican lemons are being shipped into Texas with Nogales being
done. California lemons are coming out of District 1 and 3.
Oranges RADAR: We are moving into the shortest Navel crop we have seen in several years. 88’s
and smaller are about to be extremely tight. Many shippers are planning to start with Valencia’s
to help with small fruit but will be leaving the whole summer in a demand exceeds supply issue.
We could deal with this problem and have the toughest April – Oct we have had in long time.

SUPPLY

Corn

FAIR
QUALITY

Prices for Corn out of the East is trending up this week. Corn prices out of Mexico are
stable. Growers in South Florida were impacted by freezing temperatures. Quality has
been impacted too. Note: Corn has smaller ears in the winter. Expect that to continue.

FAIR

Cucumbers

SUPPLY
FAIR
QUALITY

Prices for Cucumbers are trending slightly up this week. Arrivals in South Florida we are
being impacted by challenges with unloading's at the port and the ongoing issues
associated with the tight transportation market. Growers are reporting good supplies
and quality out of Mexico.

GOOD

Eggplant

SUPPLY
GOOD
QUALITY

Prices for Eggplant are trending up this week. Supplies are tight out of Florida due to
cold weather. Good volumes are crossing out of Mexico. Growers in Mexico are
reporting nice quality too.

GOOD
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Grapes

SUPPLY
SHORT

QUALITY
GOOD

Herbs

Red Grape volumes continue to be less than desired. We are continuing to receive light
supplies, but we are anticipating this to slowly increase as we get into February. The
lack of Red Grapes has boosted the demand of green grapes causing the pricing of
Green to remain historically elevated for this time period.

SUPPLY
GOOD
QUALITY

Cilantro: Supplies good this week. Quality is reported as good for this week.

GOOD

Honeydews

SUPPLY
FAIR
QUALITY
GOOD

Iceberg

Offshore honeydews continue to provide some relief to the overall market. Honeydew
from South Mexico are tight shipping from Nogales and South Texas. Sizing has been
primarily larger sizes with 6/8s still fetching a premium. Expecting this to continue for the
next few weeks. Quality and brix has been good.

SUPPLY
GOOD
QUALITY

Supplies continue to be very good this week. Market pricing continues to be steady.
Expect some occasional outer leaf fringe burn. Growers are expecting for steady supplies
the next few weeks.

GOOD

Leaf

SUPPLY
GOOD
QUALITY
GOOD

Romaine ALERT: Supplies are improving. Overall quality is only fair currently. Weights
will be on the lighter side until supplies improve. Expect some occasional outer leaf
quality issues like fringe burn. Growers are expecting better supplies in the upcoming
weeks.

Green & Red Leaf Lettuce: Supplies continue to be very good this week. Growers are
reporting good yields. Quality is reported only fair at this time with occasional fringe
burn. Supplies will continue to remain steady for a few weeks.
Tender Leaf: Supplies continue to be good this week. Demand is good on tender leaf;
quality is very good. Supplies should remain steady for a few weeks.
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SUPPLY

Mushrooms

SHORT
QUALITY
GOOD

SUPPLY

Onions

FAIR
QUALITY
FAIR

Shitake Mushrooms: Due to uncontrollable rise in cost of imported Shitake logs from China. Shitake
mushrooms supplies will be short, prices will be changing almost weekly. Long delays to unload
shipments at the ports have caused some interruptions with supplies. This is caused by labor shortage
and limited freight availability.
The mushroom industry continues with a shortage of labor, as well as cost inflation increases in raw
materials. Specifically corrugated cardboard and packaging materials. Additionally, the price increases
in freights nationally have greatly impacted cost to mushroom growers. Pricing on mushrooms must
increase at this time due to Labor, Transportation, and packaging.

Onions continue to get tighter as was anticipated. Markets remains the same. Reds are
the tightest, but all colors are a demand exceeds supply information without immediate
relief in sight. Onions continue to get worse; demand exceeds supply is extreme. This is
vastly affecting precut onions as well. Quality is bad and not lasting on the supply that is
left either.

SUPPLY

Onions Green

SHORT
QUALITY

Supplies are improving. Market pricing continues to be escalated. Forecasting is for
pricing to improve next week.

FAIR

Pears

SUPPLY
FAIR
QUALITY

FAIR

SUPPLY

Peppers Bell

FAIR
QUALITY
GOOD

Peppers Chili

New crop Bartletts, Anjou, red pears and Bosc are now shipping out of Washington State and
Oregon. The volume this year seems to be light with the fruit expecting to run a size or two
smaller than last season. The large high-quality fruit will bring a premium this year and the prices
will trend up over the next couple of months on them. Prices on Bartlett pears is rising with
strong demand in the last few weeks. Most shippers will finish up with their Bartlett crop in
February. Imported Bartletts will start to arrive in February to replace the domestic crop. With
issues in the supply chain, it is possible there could be a gap in the supply of Bartletts.

Prices for Green, Yellow and Red Peppers are trending up this week. Supplies on
peppers are tight out of Florida due to last week’s freeze. Growers are noting that the
weather event impacted quality going forward too. Mexico is crossing fruit into the USA.
They will feel some added pressure as some volumes move from Florida over to
Mexican product.

SUPPLY
FAIR
QUALITY

Prices for Chili Peppers are trending mostly up this week. Production out of Florida was
impacted by the freeze last week. There isn't enough extra volume out of Mexico to take
up the loss of volume out of Florida.

GOOD
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Pineapples

SUPPLY
GOOD
QUALITY

Pineapple volume continue to be ok. The size profile is shifting towards the larger size
due to great growing condition. Quality and taste profile are great.

GOOD

Potatoes

SUPPLY
FAIR
QUALITY
GOOD

Squash

SUPPLY
FAIR
QUALITY
GOOD

Strawberries

SUPPLY
FAIR
QUALITY

GOOD

Tomatoes

SUPPLY
FAIR
QUALITY

This market remains of high concern for the duration of this crop. Potato market has
stabilized on all sizes for now but it’s a mixed profile depending on the region. Price
remain much higher than average with reduced yields. Cold weather and snow are now
playing a part in the northwest along with continued shortage of trucks and freight
concerns. With the shortage on trucks, freights continue to be extremely high.

Prices for Green and Yellow Squash are trending up this week. Production out of Florida
was impacted by a freeze last week. Mexico is working through challenges with cool
weather too. Growers out of Florida and Mexico are working through weather related
challenges with quality too.

Prices for Strawberries are trending up this week. As expected, Strawberries will
continue to tight up prior to the Valentine’s Day holiday. Cold weather in Florida is
slowing down production a bit. Volumes out of California & Mexico are fairly stable for
this time of year. Expect the markets to come off right after Valentine’s Day if the
weather is favorable.

Prices for Tomatoes are mostly trending up slightly this week. Production out of Florida
was impacted by a freeze last week. The freeze put pressure on prices for both Florida
and Mexican product. Growers are currently accessing the damage in Florida. The freeze
event could impact tomato volumes for the next 8 to 10 weeks.

GOOD

Watermelons

SUPPLY
FAIR
QUALITY

Offshore watermelons remain at high arrival over the next few weeks. Supplies will be
light on the seedless and minis. Arizona and Texas are shipping watermelons from
Southern Mexico. Quality has been excellent.

GOOD
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United Apple pushes thru apple season “perfect storm"
By INDUSTRY PRESS RELEASE January 27, 2022

Experience shows that Mother Nature always has the final say even against the bast laid out agriculture business plans.
Last fall’s apple season was directly impacted by devasting weather incidents regionally and in the Pacific Northwest. This
was coupled by economic challenges with supply chain issues, scarcities in packing material, daunting labor shortages in
every aspect of operations, and a transportation market that defied any normalcy with either pricing or availability.
Brett Baker, a fourth-generation grower and part owner of integrated grower/packer/shipper United Apple, said “Each
year each we gear up for the inevitable, unexpected situations in a growing season be it weather, material pricing, or even
changes in personnel. Last year, combined all of these and more. It literally pushed a multitude of negative situations to
make for a “Perfect Storm” of ongoing challenges."
United Apple and its founder Ward Dobbins established a thriving western New York ag business by working with a group
of growers to pack and market their fruit to the best retailers in the region. This enabled the United brand to grow based
on offering the highest quality product and giving retailers the finest fruit to build their produce brand.
“It is always a fluid and dynamic market place where flexibility and commitment are at the core of creating long-term
relationships with both growers and retailers. Developing comprehensive plans is a staple of a well-run business but when
your contingency plans have multiple contingency plans, it creates a challenging business environment,” said Dobbins.

Apple Production
This season the weather directly impacted the quantity of apples and, in some varieties, the sizing of fruit. One indication
of the year’s challenge is seen in the overall lower volume of fruit as reported by US Apple Association, which showed a
drop in domestic holdings (combining fresh, processing, regular and Controlled Atmosphere fruit) down 5.4 million bushels
across all varieties from 131.9 million in 2021 to 126.5 million in 2022. Similarly, volume on a 5 Year Average showed a
drop of 12 million bushels compared with the crop year of 2021.
United has worked diligently to offer retail partners a consistent and robust apple program even in challenging times. With
its western New York orchards, volumes have remained strong with core, popular varieties – Gala, Macs, Pink Lady and Red
Delicious.

“Our relationship with retail partners includes working with buyers and merchandising groups to create year-long plans to
leverage the harvest and build traffic for the category. As part of this season’s crop, we are excited to build on the
momentum of new winter varieties: EverCrisp, Ruby Frost and SnapDragon,” noted Baker.
Continued advancements in technology, enabled United to fine tune Controlled Atmosphere programs to extend the
season for these emerging varieties. This year’s crop looks particularly strong with great flavor and inventories holding thru
June. With steady volume available, retailers can count on these varieties to build promotional programs from now in to
early summer.
While each variety has its own flavor profile and characteristics, they have one thing in….
For full story: https://www.thepacker.com/news/produce-crops/united-apple-pushes-thru-apple-season-perfect-storm
If you have any specific questions or concerns on any commodities not mentioned in this report, please feel free to reach out to
dforsythe@nproduce.com and we will be happy to give you those current market conditions. Also look for our Spanish version that will be
released on Monday. Have a great week!
Your Dedicated NPC, LLC Staff
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