WEEK 22 : May 30 - June 5, 2022

MARKET OUTLOOK
Transportation:

National Posted Rate per mile
previous week’s average outbound reefer rate for each region

National Diesel Average: $5.571
Compared to Last Year: $3.253
National Fuel Surcharge: $0.79

Shortages: Seeing high freight rates,
with extreme shortages remain in FL
& NC; slight shortage in: CO & GA

Regional Weather Update:
Oxnard, CA: Sunny with highs in the mid-60s to low 70s and lows in the 50s with partly
cloudy on Saturday.
Salinas, CA: Sunny and partly cloudy throughout the week with highs in the upper 60s to
70s and lows in the 40s to 50s.

Yuma, AZ: Sunny all week with highs in the high 90s to 100s and lows in the 60s to 70s.
Immokalee, FL: Scattered thunderstorms and showers throughout the week with highs in
the high 80s to 90s and lows in the high 60s to 70s.
Idaho Falls, ID: Partly cloudy and sunny throughout the week with highs in the mid-50s to
high 70s and lows in the mid-30s to high 40s with rain and snow shower on Monday.

www.nproduce.com (800) 213-6699

Brussels Sprouts
Cabbage: Green &
Red
Carrots (Jumbo)
Celery
Eggplant
Romaine Hearts
Mushrooms
Potatoes (Radar)
Tomatoes
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Apples

SUPPLY
FAIR
QUALITY
GOOD

Asparagus

SUPPLY
FAIR
QUALITY
GOOD

Avocados

SUPPLY
FAIR
QUALITY
GOOD

Bananas

The apple market has leveled out and the prices are stable on most items. Prices to
remain steady through April, then possibly start to push upward in May as inventory
levels drop. The overall crop is down this year, making this the second crop in a row that
is smaller than normal. This year crop is at least 3 million cases shorter than the crop last
season. The quality of the fruit has been good but will see how the fruit holds up in
storage. Pricing overall is higher due to the shorter crop and overall inflation in the
growing chain, including labor, picking, packing, and transporting of apples.

Mexican asparagus out of Guanajuato should be starting up in the next week or so, while
Southern Baja has seen good production on all sizes. Peruvian production has slowed
down with some field closures. Market is less active as domestic asparagus is available
around most of the country and Canada. Trend should continue for the next month.

Mexico is in between last crop and Loca. Supply has not reached demand plus small fruit
is lacking. This trend keeps prices escalated. Peru will arrive with descent volume soon in
a few weeks from now, which will give the market some relief while loca will flush the
pipelines. Keep tight a few weeks to start seeing market dropping. Due to MX flower
transition please be aware that the ripening time and skin color will be changing. Eyesight
should not be your guide to identify ripeness. West coast will continue to get California
fruit with outstanding oil content.

SUPPLY
GOOD

Weather has been prefect. Availability is picking up and so is the quality.

QUALITY
GOOD

Berries

SUPPLY
GOOD
QUALITY
GOOD

Blackberries: Prices for Blackberries are trending down this week. Production out of
Watsonville and Salinas is forecasted to increase during the weeks to come. Mexico is
seeing their usual decrease in volumes.
Blueberries: Prices for Blueberries are trending up this week. Production is coming out of
Georgia, California and Mexico at this time. Georgia is experiencing variety transitions right
now. That's causing a drop in volumes. Production out of California is on the upswing while
Mexico is seeing their usual decrease in numbers.
Raspberries: Prices for Raspberries are trending down this week. Volumes out of Mexico
are mostly steady. Production out of Watsonville and Salinas California is on the upswing.
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SUPPLY

Beans

FAIR
QUALITY
GOOD

Broccoli

Green Beans: Georgia production has ramped up while Florida is almost done with their
season and will transition north in a few weeks. Overall quality is good. Market is
expected to remain elevated. West coast supply is light until early June when Baja starts.
Snow Peas: Domestic beans has started with good supply and quality. Product from
Central America has been tight on Snow Peas due to the rain.

SUPPLY
GOOD
QUALITY

Supplies continue to be steady this week. Supplies are coming from Santa Maria, Salinas
CA, and Mexico. Very good quality is currently being reported. Expect markets to remain
steady for a few weeks. (F.O.B pricing for this week $10.75 - $11.75)

GOOD

Brussels Sprouts

SUPPLY

SHORT
QUALITY
POOR

SUPPLY

Cabbages

FAIR
QUALITY
GOOD

Supplies will continue to be extremely limited this week. Quality has been reported as
only fair at this time. Strong demand continues for this week for Sprouts. Markets have
also gone up with higher demands and lower yields due to quality issues. (F.O.B pricing
for this week $40.15 - $40.45)

Supplies continue to be very limited this week. Growers are reporting very short yields at
the time of Harvest. Supplies are expected to remain limited for the next few weeks.
Harvest is currently coming from Oxnard and Santa Maria. We are waiting for Cabbage
yields to improve in Salinas Ca. (F.O.B pricing for this week $21.35 - $21.85)

SUPPLY

Carrots

POOR
QUALITY

Supply is good on every size except Jumbo carrots. Shortage on jumbo is industrywide
and due to the cooler weather, that put the Imperial crop behind. Expecting the jumbos
to improve in May. Stick production is expecting to pick up in the next week.

GOOD

Cantaloupes

SUPPLY

GOOD
QUALITY
GOOD

The full transition to the desert will be a reality next week as we slow played our last arrivals into
Florida to extend our season a little longer. Cantaloupes have started in the Yuma district but will
begin to pick up momentum with stronger volumes by next week. The cantaloupe sizing profile,
which is common for this area, will lean heavily to 9s and larger. Flexibility of sizing may be
necessary for some as 12s and especially 15s will most likely be very limited. Early reports we
have been receiving is weather conditions have been ideal for the most part. Somewhat cooler
nights may have slowed early fields down some, but that fruit will be coming on shortly. Quality is
expected to be very good as these new fields begin to break.
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Cauliflower

SUPPLY
GOOD
QUALITY

Supplies are very good this week. Overall quality is reported as good. Current supplies are
coming from Santa Maria, and Salinas CA. Expect for markets to remain steady for a few
weeks. (F.O.B pricing for this week $11.10 - $11.55)

GOOD

Celery

SUPPLY
SHORT
QUALITY
FAIR

Citrus

SUPPLY
FAIR
QUALITY
FAIR

Supplies have slightly improved. Quality has been reported as good with less presence of
seeder in every box. Markets are expected to remain escalated for another few weeks
until Celery starts in June out of Salinas CA. Supplies are currently coming from Oxnard
CA, and Santa Maria CA. (F.O.B pricing for this week $27.50 - $27.85)

Limes: The market continues to fall as overall availability ramps up/crossings increase, which is consistent with
seasonal production trends. Small fruit still represents majority of yields, while large sizes are still scarce. We
are seeing slightly greater availability on mid-sized fruit. The price on small fruit has just about bottomed out;
the price on large sizes will continue to decline until a cost threshold is reached and the market attains
stability. Please be cognizant of frequent price changes. Overall volume will peak the first week of June,
representing 600+ daily crossings. The market is expected to firm up again the first week of July due to
drought conditions impacting quality and grove dehydration, leading to fewer yields and higher costs.
Lemons: Harvesting in the Fresno to Bakersfield is coming to an end, with peak sizing on 75s/95s. Lemons has
transition to coastal region with peak sizing on 140s/115s/165s. Expect more Choice fruit than Fancy due to
the winds in the coastal region, which can ultimately scar the fruit. Volume is abundant with supplies
exceeding demand. Imported lemons has started arriving but is all 140s and larger. Expect lemons to start
getting tight beginning of June. Chile will start arriving at end of June with 165s/200s. Mexico is expected to
start end of July start of August.
Oranges: Some growers have move into their late navel crop earlier than expected which will cause the Navels
season to be done at the end of May instead of June. Imported navels are expected to arrive in July. The crop
is extremely light, and peak sizing will be 72s/56s/88s with limited 113s/138s. CA Valencia has started and
expected to last until end of September. Peak sizing on 88s/72s/113s. Valencia crop is slightly down from last
year. Market will stay firm due to the high navel market.

Corn

SUPPLY
FAIR
QUALITY
GOOD

Cucumbers

SUPPLY
GOOD
QUALITY

Prices for Corn out of the East and West are trending up this week. Corn is expected to
be tight for the Memorial Day Holiday. Look for prices to come down a bit as demands
come off post-holiday. Growers are recommending that Holiday orders be submitted in
advance with extra loading times to help insure good fill rates.

Prices for Slicing Cucumbers are trending up this week. Production is winding down out
of Florida and it's ramping up out of Georgia. Mexico is expecting to see production
increase out of Baja in the weeks to come. This should help to put some downward
pressure on pricing during the upcoming weeks.

GOOD
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Eggplant

SUPPLY
FAIR
QUALITY

GOOD

Grapes

SUPPLY
GOOD
QUALITY
FAIR

Honeydews

SUPPLY
FAIR
QUALITY
GOOD

Iceberg

Prices for Eggplant are trending up this week. Production in the East is coming out of the
Plant City area. Harvesting out of Georgia is still a couple weeks away. Mexico is just
about done while the Bakersfield and Fresno California area are forecasted to start
harvesting in late June to early July.

Mexico appears to be on track for a repeat of the 2019 season in which most table grapes were
shipped during June, but with even higher volumes. The heavy and condensed volumes raise
questions about how trade will handle the supplies as they overlap into the start of the California
season and what the impact on the market may be. As for the outlook for the California season,
while official estimates have not yet been released by the California Table Grape Commission, he
said the industry had been forecasting just over 100 million boxes but following some freeze events
it was looking more like 96 million. The reduction is mainly expected in the latter two-thirds of the
season, with July and August largely unaffected. Most of the crop is harvested over August through
November

Honeydews from this region really have not started yet. We are still 7-10 days away
from domestic dews beginning. Most growers in this area only plant a small percentage
of honeydews to begin with because of it being a more challenging area to grow
dews. This will cause a heavier reliance on consolidating Mexican dews to complete
orders to load with the cantaloupe.

SUPPLY
GOOD

QUALITY

Supplies are steady for this week. Quality has improved this week. Weights will be back
to normal, improved weights. Expect for markets to continue improving and steady
supplies the next few weeks. (F.O.B pricing for this week $13.65 - $14.65)

GOOD

Leaf

SUPPLY
GOOD

QUALITY
GOOD

Romaine (ALERT Romaine Hearts): Supplies continue improving this week. Romaine
supplies are very good this week. Romaine Heart supplies continue to struggle this week.
We are expecting supplies and markets to continue improving. Good quality and weights
are to be expected for next week. (Romaine pricing for this week $12.00 - $12.18)
(Romaine Hearts pricing for this week $16.45 - $19.75)
Green & Red Leaf Lettuce: Supplies continue to be steady this week. Quality has also
improved now that we are in Salinas CA. We are expecting better supplies and good
quality the next few weeks. (F.O.B pricing for this week $11.00 - $12.00)
Tender Leaf: Supplies continue to be good this week. Demand is good on tender leaf;
quality is very good. Supplies should remain steady for a few weeks now that we are
back in the Salinas Valley. (F.O.B pricing for this week $4.65 - $4.75)
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Mushrooms

SUPPLY
SHORT
QUALITY

FAIR

Onions

SUPPLY
FAIR
QUALITY
GOOD

Shitake Mushrooms: Due to uncontrollable rise in cost of imported Shitake logs from China.
Shitake mushrooms supplies will be short, prices will be changing almost weekly. Long delays
to unload shipments at the ports have caused some interruptions with supplies. This is caused
by labor shortage and limited freight availability.
The mushroom industry continues with a shortage of labor, as well as cost inflation increases
in raw materials. Specifically corrugated cardboard and packaging materials. Additionally, the
price increases in freights nationally have greatly impacted cost to mushroom growers. Pricing
on mushrooms must increase at this time due to Labor, Transportation, and packaging.

Market remains strong in the Imperial Valley. Quality is excellent and demand is good.
Imperial Valley will move to San Joaquin in a month. The crop looks very good, and the
area has had great growing weather this season. There is little bit out of NM/TX/AZ and
MX. Supply short, cost is up, but should settle in a week or two. This is affecting precut
onions as well. Freight and fuel rate continues to remain high this season.

SUPPLY

Onions Green

GOOD
QUALITY

Supplies are steady this week. Market pricing has improved with better supplies. Green
onions are coming from Mexico supplies continue to be stable the next few weeks. (F.O.B
pricing for this week $10.00 - $10.45)

GOOD

Pears

SUPPLY
FAIR
QUALITY

Anjou supplies are good and are not expecting to end until June/July. Imported Bartletts
are arriving along with small volume of Bosc. Expect higher price on the import fruit
since the ocean container freight cost are much higher this year.

FAIR

Peppers Bell

SUPPLY
FAIR
QUALITY
GOOD

Peppers Chili

Prices for Green Bell Pepper are stable this week. Prices for Yellow and Red Bell Peppers
are trending up. Peppers will be tight out of the East as production transitions to
Georgia. Volumes are light out of the California Desert and will move to Bakersfield
during the front to middle part of June. Growers are expecting tight supplies for the next
couple weeks.

SUPPLY
FAIR
QUALITY

Prices for Chili Peppers are stable this week. Volumes are picking up out of Florida.
Georgia will come online during the next few weeks. Production out of Mexico is typical
for this time of year as volumes remain a bit on the tight side.

GOOD
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Pineapples

SUPPLY
FAIR
QUALITY
GOOD

Potatoes

SUPPLY
FAIR
QUALITY
GOOD

Squash

SUPPLY
FAIR
QUALITY
GOOD

Strawberries

SUPPLY
GOOD
QUALITY

Costa Rica’s rainy season is present in most areas, but some areas of the Caribbean closer to the
coast will remain dryer for the next few weeks. Quality is reported as good but heavy downpours will
affect the quality of the fruit. Expect water spotting along with lower brix due to high water
saturation in the fruit. Harvest and transportation logistics may also be difficult in some
areas. Mexico's inbound volume increased significantly. Quality is reported as good. Yields are still
lower on small-count fruit, with the curve leaning more toward 5s/6s and limited availability on 7s.
Demand is good, and market is steady.

RADAR: Markets are up another .50 as things will remain tight the rest of the summer.
Totally in Burbank, no Norkotah, expect quality concerns and increased pricing through
the next 90 days as storages deplete from last year’s crop. This happens every summer as
we wind down. This is affecting precut potatoes as well. Big spuds are more competitive
than smaller potatoes right now which is usually backwards.

Prices for Yellow and Zucchini Squash are trending up this week. Production is currently
coming out of Florida and Georgia. Production will transition North during the month of
June. Mexico is winding down while production moves to the Fresno and Santa Maria
California.

Prices for Strawberries are trending down this week. California is currently experiencing
good growing conditions. Volumes are picking up just in time for the Memorial Day
Holiday. Growers are reporting nice quality too.

GOOD

Tomatoes

SUPPLY
FAIR
QUALITY
FAIR

Watermelons

Prices for Tomatoes spikes higher this week. Cool weather and growing area transitions
is tightening up the markets out of the East. Production out of Mexico is moving to the
Baja region. Production out of California is currently coming out of the desert and will be
transitioning to the San Joaquin Valley during the front end of June. Growers are
forecasting tight supplies and higher prices for at least the next couple weeks.

SUPPLY
GOOD
QUALITY
GOOD

Supplies on Seedless remain good while minis are still tight. Watermelons will get a bit
tight for the holiday pull. Volume is starting to wind down from Southern Florida
Northern Florida volume is good. Georgia is expecting to start in a few weeks. Northern
Mexico is ramping up on volume. Quality has been very good.
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The future of methyl bromide
May 24, 2021 | FreshFruitPortal.com
Methyl bromide has been an effective tool in controlling pests, but one with a significant downside due to its role in depletion of the southern
hemisphere’s ozone layer. For the global horticultural trade, such as imported Chilean fruit into the U.S., it remains the essential tool to combating
pests.
That could soon change, however, thanks to trials being conducted under the supervision of the USDA’s Agricultural Research Service in partnership
with Draslovka Services, Western Fumigation and Holt Logistics.
The Montreal Protocol and the fall of methyl bromide
With the globalization of the food supply chain, there is an increased demand for processes that guarantee food security and safety. Some of the most
common tools use chemical-based approaches, which guarantee the needed security and safety, said Spencer Walse, a Research Chemist and
postharvest treatment expert for USDA ARS.
At the same time there are very strict regulations, not only on what chemicals can be used, but how much and in what context.
The Montreal Protocol, finalized in 1987, is a global agreement to protect the stratospheric ozone layer by phasing out the production and consumption
of ozone-depleting substances (ODS). While most of the methyl bromide in the stratosphere comes from natural sources, man-made use was identified
for regulation.
As part of the protocol, its use would be phased out in stages through 2005, although the protocol has a provision for two cases of exceptions where the
sector or region does not have a technically or economically viable alternative to methyl bromide, making its replacement more difficult. One is a
“critical use” which are a reviewed and approved on an annual basis.
The other is a permanent exception for “Quarantine and Pre-shipment” (QPS) uses of methyl bromide, whereby applications are requested by the
importer as a condition of entry, such as before a country exports the traded goods or upon their arrival at destination.
“Every country has their own opinions, so I call it the agricultural conundrum, we’ve got to use these chemicals, including methyl bromide, to guarantee
security, but consumers and regulators don’t want us to”, Walse said.
In a consumer driven market where policy and regulation is being shaped by the demands and needs of the end consumer, “the trend over the years is
heading to softer and softer chemistries being applied on food, or no chemicals at all,” he added.
In this context, methyl bromide is “an incredibly valuable tool” which he imagines will remain in place for years to come. But this is trending towards
mission critical situations, and for routine type fumigations, like that of table grapes coming in from Chile, he believes that “there is tremendous
pressure to eliminate all but the most critical methyl bromide uses” and I think an argument can be made that effective enough alternatives exist for
this particular instance.”
The search for an alternative
Considering this trend, there is a clear need to evaluate alternatives, and this has been a long time coming, dating back to the creation of the Montreal
Protocol.
Among the frontrunners being developed to replace methyl bromide for QPS applications is a chemical product named Efume™, which is manufactured
by Czech fumigation experts Draslovka Services, and was developed over 20 years ago.
According to the company, Efume stands apart from other alternatives as a safe, non-residual way to protect postharvest produce, packaged and stored
foods and processing equipment. The active ingredient is ethyl formate – a naturally occurring substance, which decomposes into benign constituents,
with zero ozone depleting potential.
Efume ethyl formate trials
Part of the challenge in creating an alternative is that it needs to be legally registered in the destination market, in this case the U.S., which is a long,
extended and costly process of trials and approvals from multiple U.S. government agencies.
In the case of Efume, trials in April 2022 are the most advanced stage thus far for ethyl formate fumigation of Chilean table grapes imported into the US,
bringing its application to a real-world scenario through a trial in the Gloucester Marine Terminal in New Jersey. The trials come through an agreement
between the product manufacturer and Western Fumigation to bring the treatment to the U.S. market, in partnership with the USDA and Holt Logistics.
For USDA-ARS’s Walse, ethyl formate is a very attractive alternative possibility for this import scenario, as it “fits into the methyl bromide-derived
logistical and operational frameworks already in place at U.S. port facilities Also, from a human and environmental health perspective, it will be very,
very difficult to find a softer fumigant with as much fast-acting control”.
There are still some internal feeding fruit fly larvae that it does not control, but in the instance of fumigation, it is targeting external pests, and the
compound has proven effective in doing so, while at the same time not leaving any toxic residue, nor creating any atmospheric releases that would
affect the environment.
“Ingestion residue-food tolerance/maximum residue level- issues are minimal compared to most other postharvest fumigants, plus exposure to workers
and bystanders will be essentially negligible so yes, I think it checks a lot of boxes. It's very consumer and regulatory friendly,” Walse added.
From a business perspective…
For full story: https://www.freshfruitportal.com/news/2022/05/24/the-future-of-methyl-bromide/

If you have any specific questions or concerns on any commodities not mentioned in this report, please feel free to reach out to
dforsythe@nproduce.com and we will be happy to give you those current market conditions. Also look for our Spanish version that will be
released on Monday. Have a great week!
Your Dedicated NPC, LLC Staff
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